- Food inflation spurts
to 9-mth high of 12.21%

FM Blames ‘Dangerously’ High Pace Of
Price Rise On Festive Season Demand

TIMES NEWS NETWORK

New Delhi: Pricey vegeta-
bles, egg, meat, fish and puls-
es pushed food inflation to
a nine-month high at 12.21%
in late October, prompting
the finance minister to say
that it was dangerously above
double digits.

Data released by the com-
merce and industry ministry
on Thursday showed food in-
flation had shot up to 12.21%
in the week to October 22, ris-
ing from 11.43% in the previ-
ous week as prices remained
stubborn. After hovering
above 9% for nearly a year,
food inflation remained in
doubledigits for the third con-
secutive week, data showed.

Prices of vegetables contin-
ued toremain strongand main-
tained their rising trend since
September. It rose 28.89%
year-on-year in the week to Oc-
tober 22. In the previous
week, prices of vegetables had
risenanannual 25%. Egg, meat
and fish prices rose 13.36%
year-on-year while prices of
pulses which had displayed
some easing in previous weeks
rose 11.6%. Onion prices,
which had emerged as a pres-
sure point previously, contin-
ued their downtrend and fellan
annual 20.33%.

“Food inflation is still go-
ing high. It is dangerously
above double digit figure,” fi-
nance minister Pranab Muk-
herjee said. He attributed the
sharp increase in food prices
to festival season demand. He
said the price situation was a
matter of grave concern.
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“This (high food inflation)
istheeffect of festive seasonde-
mand. November onwards, the
trend for remaining four
months (of the fiscal) would be
available,” he said. Policymak-
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he latest data on food
Tinflation confirms what

we as consumers
already knew — prices
remain high despite the
government’s repeated
promises that they will come
down soon. Thisis a matter of
serious concern, particularly
since high food prices hurt
the poor most andalso upset
the budgets of middle class
households. The government
mustact with urgency to deal
withthe situation. Clearly,
monetary policy is not having
the desired impact. What is
needed is raising supplies of
food, through imports if
necessary inthe shortrun.
Overthe longerterm,
enhancing productivity
should be the mantra. Talk of
asecond green revolution has
beenonforyears, butthereis
little on the ground to show
forall thattalk. The sustained
bout of double-digit food
inflation should serve asa
wake-up call for
policymakers.

ers have been caught on the
wrong foot on inflation and
their estimate has been way off
the mark several times.
Experts have been urging
a sustained approach to raise
supplies of  vegetables,
milk, egg, meat and fish. De-
mand for these items has shot
up in recent times due to ris-
ing incomes and changing
dietary preferences. But de-
spite promises of improving

supplies, the situation on the
ground has remained un-
changed.

“The rise in food inflation
was not unexpected as the
hike in diesel prices has led to-
an increase in cost push infla-
tion for food items. Festival
demand too has contributed
tothe increase,” said NR Bha-
numurthy, professor, Nation-
al Institute of Public Finance
and Policy.



